Account Types with Examples:

Assets – economic resources expected to benefit the business in the future

· Cash
· Checking/Savings
· Accounts Receivable

· Notes Receivable

· Supplies

· Equipment

· Furniture

· Vehicles

· Buildings

· Land
· Inventory

· Investments
· Prepaid Expenses – expenses paid in advance of their use (Prepaid Rent, Prepaid Insurance)
Liabilities – economic obligations (debts)

· Accounts Payable

· Notes Payable

· Taxes Payable

· Salaries Payable

Accrued liabilities – a liability for which the business knows the amount owed, but the bill has not been paid
“accrued” – cash has not been exchanged

Owner’s Equity – owner’s claim to the assets of the business

· Capital

Owner Drawings (Equity account) – distributions of capital (usually cash) to owners
· Drawings
· Withdrawals

· Owner Distributions
Revenues – amounts earned from selling products/services

· Service Revenue

· Sales Revenue

Expenses – costs incurred in the course of operating the business
· Salaries expense

· Utilities expense

· Rent expense

· Advertising expense

· Insurance expense
· Property Tax expense

· Interest expense
· Office supplies expense (as they are used up)

· Legal and professional fees

· Dues and subscriptions

· Contractor/subcontractor expense

· Continuing Education expense
· Postage and delivery expense

· Cost of Goods Sold

· Travel expense

· Meals
